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CONFIDENTIAL LUSAKA 2131 

FOR AF/E - BURKE 

E.O. 11652: GDS 

TAGS: ETRN, ZA, US 

SUB J : TAW INTERNATIONAL 

REF: STATE 228199 

1. TAW PRESIDENT WOOD AND FIRST NATIONAL BANK OF CHICAGO LOAN 
OFFICER NEIL ARRIVED NOVEMBER 18 FOR DISCUSSIONS WITH GRZ. 

2. NEIL DESCRIBED TRIP TO US BY MINISTRY OF TRANSPORT PERMANENT 
SECRETARY SIWO AND NATIONAL TRANSPORT CORPORATION DIRECTOR 
KAFUMUKACHE DURING WEEK OF NOVEMBER 5 AS "VERY SUCCESSFUL.” 
GRZ NOW AWARE REALISTIC DELIVERY DATE FOR FIRST TRUCKS WILL 
BE EARLY JANUARY. SIWO CONFIRMED TO US HIS TRIP USEFUL. HE 
IMPRESSED BY QUALITY OF TRUCKS. WOOD HAD ASSURED HIM 75 
TRACTORS AND 100 TRAILERS WOULD LEAVE US FIRST WEEK DECEMBER. 
ARRIVING DAR EARLY JANUARY. 

3. ACCORDING SIWO, WOOD HAS BEEN ASKED PROVIDE LETTER 
DESCRIBING LATE DELIVERY SITUATION AND HOW HE PLANS HANDLE IT. 
GRZ WILL THEN REVIEW WOOD LETTER AT CABINET LEVEL IN LIGHT 
ZAMBIAN TRANSPORT NEEDS. SIWO GAVE NO RPT NOT INDICATION OF 
OPTIONS LIKELY BE CONSIDERED BY CABINET. (NOTEWORTHY THAT OVER 
250 TRUCKS FROM UK JAPAN AND FRG HAVE ARRIVE IN ZAMBIA IN 
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INTERMIM BETWEEN DELIVERY DATE SEPTEMBER 1, 1973 SET IN TAW- 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



GRZ CONTRACT AND PRESENT.) 



4. EMBASSY NATURALLY BEING ASKED NUMBER OF QUESTIONS ABOUT TAW 
DEAL AND HAS BEEN AT PAINS TO STRESS PRIVATE NATURE OF 
CONTRACT, EVEN THOUGH WE APPRECIATE USG FINANCIAL INSTITUTIONS 
HAVE CERTAIN INTERESTS. FOR THIS REASON WOULD WELCOME CURRENT 
STATUS AND NATURE OPIC AND EXUC INVOLVEMENT, ESPECIALLY 
WHETHER OPIC INDEED FINANCING MAIN PART OF SHIPMENT, AS ALLEGED 
BY NEIL WHO STATED FINANCING FOR ZAMBIA DEAL DIVIED AS FOLLOWS: 
OPIC 60 PERCENT, FIRST NATIONAL OF CHICAGO 30 PERCENT, AND 

CHASE MANHATTAN 10 PERCENT. FOR EMBASSY'S OWN BACKGROUND WOULD 
ALSO APPRECIATE CURRENT READING ON TAW FINANCING AND MANAGE- 
MENT SITUATION AND CONDITIONS SET FOR CONTINUING SUPPORT BY 
INTERESTED FINANCIAL INSTITUTIONS. 

5. ONE OTHER TROUBBLESOME DEVELOPMENT IS COMMENT BY UNDP REP 
TO AMBASSADOR AFTERFORMER READ TAW-GRZ CONTRACT: "IT IS WORSE 
THAN ONE-SIDED, LACKING AMONG OTHER THINGS, ANY PROVISION 
WHATSOEVER FOR PENALTY PAYMENT BY TAW FOR LATE DELIVERY." 
WILKOWSKI 
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